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' INDEPENDENT AUDITORS' REPORT

¢ The Board Of Dlrectors ' : :
S ‘Hillsborough Street Commumty Servme Cmporatlon
: Ralelgh l\:orth Carohna S

We have audited the accompanymg ﬁnanmal statoments of Hﬂisberough
Street Cemmumty Service Cmporatwn {a- North' Carolina non*profit S
" organization) which comprise the statements of ﬁnanczal p031tmn asof .
- June 30,72014 and . 2013, and the -related statements of activities,
. functional expénses, and cash flows for the yeals then ended and the_ -
) related notes to the ﬁnanmal statements :

R 'Méﬁagemeﬁt’s Res’jioixsibﬂ_itj? fer the'Finaﬁcial St‘titemeﬁts o -.
'. _.Management is responslble for the preparatlon and fair presentatzon of -

- these financial statements” in accordance  with accounting prmmples--_
- generally accepted. in. the United States -of Amerlca, this includes the‘ :

design, 1mp1ementat1on and- mamtenance of intérnal control relevant to

' the ‘preparation. and fair presentatmn of ﬁnanczal statements that are .
Aree frem matema} mlsstatement Whether due to fraud or error

; R _Aud1tors Responszbzhty

: Om 1esp0ns1b1]1ty i8 to express an: oplmon on these ﬁnanmai statements o
‘ _based on our audits. ‘We conducted our. audits in accordance with -
o auditing standards generally- accepted in the United States of America. -~
- Those standards require that we plan and. perform the audits to obtain

reasonable assurance about Whether the ﬁnanmal statements are free_ :

. ﬁom matenal misstatement

.An aud;t mvolves perfermmg procedures to obtam aud1t ev1dence about =
" the amounts and disclosures in the financial statements. The procedures -
-+ gelected depend’ on the auditors’ judgment, mcludmg the assessment of
_.the risks of matemal misstatement of the financial statements, Whether' :
 due to fraud or errer In makmg those risk assessments the auditor.

* considers mternal control relevant to the ent1tys preparatlon and fair

presentatmn of the ﬁnanc1a1 statements in erder to des1gn audlt



procedures that are appropmate in the c1rcumstances but not for the purpose of expwssmg an -
opinion on the effectiveness of the entity’s internal control. Accordmgly, we express no such

° opinion, An audit also includes evaluating the appropriateness of accounting policies used and
_the reasonableness of significant accountmg estimates. made by management as We]l as -
. evaluatmg the overail presentatmn of the ﬁnan(:lal statements ' '

We beheve that the audit ev1dence we have obtamed is sufﬁment and appropmate to provzde a -
'bams for our audat opmlon :

o Opixiion '

' In our opmlon the fi nan01a1 statements referred. to above present falrly, in aIi matemal. '

respects, the ﬁnancml position of Hillshorough Stréet Community Service: Corporatlon as of -

June 30, 2014 and 2013, and the changes in 'its net assets and its cash- ﬂows for the years then -

'ended in accordance with accountmg prmmples generally accepted if- the Umted States of . |

: --Amemca

| : 'CERTIFILD PUBLIC ACCOUNTAT\TTS

B , 'Durham Nmth Carohna

e October 21; 2.0.14

_'3'
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HILLSBOROUGH STREET COMMUNITY SERVICF CORPGRA’I‘ION
' STATEMENTS OrF FINANCLAL POSITION
June 30; 2014 and 2013 '

S 2014

. CURRENT ASSETS: -k T
- Cash. - ) o % 398868 %
Accounts recewable o s ' 11602

| 367149-"._m-
136
21{5_

- 'TéﬁalCﬁrr'ent ASSeté' B N TV (-

. PROPERTYANDIMﬂHPMENT @xc%o e
L  Office-equipment - - L S 13290

f 369460

11 803

Less Accumulated deprecxatmn "\ G 5938) {

3571

Net Property and qupment Y 2 . T352

8230

ernglAsaﬁs: .gI S a_jf-I;V;';"$f : 419497 $ 377692

LIABILITIES AND NET ASSETS
CURRENT LIABILI’FIES

Accounts payabie : s 3 2110 $ - |

NETASSETS B O Co :
3 Unrestrlcted L L e 417 387

6356

371336

Total Linhilities and Net Assets  ~ § 410497 §

377692

- See Notes to Financial Statements.” - D
o o i E ‘4_ .
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o HILLSBOROUGH STREET COMMUNITY SERVICE _CORPORATI()N

'STATEMENTS OF ACTIVITIES

For the Years Ended June_.30_2_014 and 2013 '

2014

2013

SUPPORT AND REVENUES: S o :
- Government appmpmamons % 131000
- Contributions - s T - - 126200
Program service revenue o _ CoE 203638

i UNBESTRICTED

_UNRESTRICTED

8§ 100 000

107 5007
232275

Interestmcome O T A 360

857

EXPENSES: - | R SR T
.. . Program services . =~ - - S T T 329735,
o Management and general Lol e 82323

440632

8364041
D63 b4g
2761

e To.taLE_x'penses_ C . 415147

= ‘CHANGE INNDTASSETS i R L 46061

‘NET ASSETS AT BEGINNING OF YEAR SR 371386

| -'430 448
10 184

"361 102

NE’I‘ASSETSAT END OFYEAR e § 417887

B See Notes to Financial Statément_s; o
' i i a -.-.5.‘

. Neal, Bradsher & Taylor, P.A.

CERTIFIED PUBLIC ACGOUNTANTS AND CONSULTANTS




HILLSBOROUGI—I STREET COMMUNITY SERVICE CORPORATION'- :

STATEMENTS OF CASH FLOWS
For the Years Ended June 30 2014 and 2013

2013

Net Cash Prov1ded by Operatmg Actw1t1es o

" ‘.Se-é Notes to Financial Statements. - .

2014
(‘ASH FLOWS FROM OPFRATING ACTIVITIES ) T R
" Cash received from program services . Lo 192172 ¢ 0232 139
Cash received from grants and contributions S 257200 ~.207 500
: Cash recewed from interest income . - _ o : g . 360 - . 857 :
© Cash pdld to employees and supphers - ' ( 417 026) Lo £ 422.260)
Net Cash Prov1ded by Opexatmg Actlvmes B - .32 706 . :"18._236
ICASHJHansFRQMENVESTH«}ACTﬂHTmﬁy- e T T e
o 'Ca'sh--ﬁ-Sed for purchase of propert_y and _eq_uip'me'nt o (o 1487) s (417
NET INCREASE IN CASH AND CASH EQUIVALENTS 1219 14085
- LASH AND CASH EQUIVALENTS AT CE T S
| BEGINNING OF YEAR ' B . _ _ 367 149 oL 353 '084 -
: CASH AND CASH LQUIVALENTS AT END OF YEAR - -&wss&:}ﬁs’ - 5 § 367 149‘ |
; RECONCILIATIG\I OF CHANGE IN NET ASSETS TO NET
CASHPROVHHM)BYOPERATDM}ACTRHTES : T
Change in nét assets - S 08 46051 % . 10184
- Adjustments to reconcile change in néet assets to o Pl s R
" net cashprovided by operating activities: ' .
- Depreciation-and amortization 2367 1832
- (Increase)-decrease in Operating Assets _ & IR T
_ Accounts receivable = . - LT S0 11466 0 (0 186)
. Increase (decrease) in Operatmg Liablhtxes S R C
Accounts payable e S e _( - 4.246) _ 6 356
$ 52706 L#M

‘Neal, Bradsher & Taylor, P.A.
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' HILLSBOROUGH STREET COMMUNITY SERVICE CORPORATION
' - STATEMENTS OF FUNCTIONAL EXPENSES
For the Years E_nded June 30, 2014 and 2013 - o

2014 -

T MANAGEMENT . FOND. NSEh
_PROGRAM_AND GENERAL - RAISING ___ TOTAL

C Salaries . § 97939 § 17700 .S 2360 § 117999
- Payroll taxes o | S Tq1e o :1"39_4- © 186 9294
* Emplogeebencfits . 11871 2055 . o14 13700
Matketing . ageas - S ad94s

 Office supplies T O L -t o

Legal and accountmg T e - C19 244 o : 19 244

..‘.'-Insurance e _ | s : B 3665 S k. 3665

]eprematmn and amortxzatxon' - | . 2367 . : | 2367

Program expenses L3 B P R - X1
o " General and admmistratlve S T e T T
expenses L Gt j‘- L T Ul B0BTT e e 30577

£.82073 - § 82323 § 3089 § 415147

" See Notes tb,Financiai Statem'ents. o

Neal, Bmdsher & Ta yior, P. A
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HILLSBOROUGH BTREET COMMUNITY SERVICE CORPORATION .
-~ STATEMENTS OF FUNCTIONAL EXPENSES (Contmued)
. For the Yeals Ended June 30, 2014 and 2013 -

2013

PROGRAM

“MANAGEMENT
AND GENERAL

- FUND-

RAISING L

TOTAL-

: Salzaries '

2: _ .Payroll taxes .:_
Empioyee beneﬁts =
_Markef;mg 3 |

' Office supplies

. ":Legal and accountmg

.Rent

Insurance e

% 93948

7122
_ 7411
45224

6130

g _Depwmatwn and ammtlzation o '

Progmm expenses ‘.

. General and admlmstratwe
' expenses :

S § 364141

'See Notes to Financial ‘St_afs_ements ‘

204306

5 16979 T §

1287
1339

2583

17663
7'1'108_ o
6017"
1832  -

2263
a7z

7 -

5 113 190 -

8581‘

17663

6017

Cooassz
L 204306:. -

14 738__':'; e

14738

2761

s 430448' ;

3) . evas $

g

Neai Bradsher & 'i‘ayior PA,
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HILLSBOROUGH STRE!LT COMMUNITY SERVICE CORPORATION
«~ i+ NOTES TO FINANCIAL STATEMENTS
For the Years Ended June 30, 2014 and 2013

L NATURE OF ACTIV'ITI'ES':-

: The Hlllsborough Street Commumty Sermce Corporatlon {the Corperatwn) Is'an mdepencient not

Aor profit, business improvement district meated by a partnership between the City of Raleigh, |

. N.C. State Umvers1ty and the propelty owners and busmesses o1 Hﬂleborough Street i in the fall of =
2009 ' : : ‘ :

The Corperatlon s.mission is to make the Hﬂlsbomugh Street commumty a. d1stnct destmation n -

Raleigh by providing eervzces “and programs that improve the economijc Suqtamabzhty of the

businesses, and increases the market vilue of the prope1t1es within.- the terntory The"
e Hﬂlsborough Street Commumty Serv1ce Corp01at10n promdes ' o

Cleaning
. Security o
Beautification
“Marketmg' P
Economic Developrnent
- Tourism .
’ Advocacy S
‘Spemal Event PI‘OU}. ams and Sermces 3

-:.-q_ o . e o 6.0 8

throughout the year to make the Hﬂlsberough Street commumty a bettez place to hve work play, :
shop, dme learn and V181t ' S ; . : .
':_-'2, . SIGNIFICANT ACCOUN’I‘ING POLICZES
B BASIS OF AC(‘OUNTING

The Corporatlon s pollcy is to prepare 1ts ﬁnanmal statements on the accrual basm of acceuntmg o
- and accordmgly reﬂect aH mgmﬁcant recewables pavables and other 11ab111t1es

_FI\IANCIAL STATEMENT PRESENTATION
"jFinancaaI statement. presentation foﬂows the recommendamons of ‘the I‘manmal Accountmg.
-Standards Board. Accordingly, the Corporatmn is required to report 1nformat10n regarding its.

. financial position and activities accordmg to three classes of net agsets: unrestrlcted net desets
o :temporamly restmcted net assets, and permanently restmcted net aseets Lo

‘ CASH AND CASH EQUIVALENTS

. For purposes of the Statement of Cash I‘Iows the Cerporatlon conmders all unrestrlcted h1ghly' '
s 11qu1d mvestments w1th an 1n1txai maturlty of three months or less to be cash eqmvalents e

. o

Neal, Bmdsher & Tayior P A

CEPT!F\ED PUBLIC ACCOUNTANTS AND CONSULTANTS




HILLSBOROUGH STREET COMMUNITY SERVICE CORPORATION
NOTES FO FINANCIAL STATEMENTS -
For thé Years Ended June %O 20 14 and 2013
2 SIGNIFICANT ACCOUNTING POLICIES (Contmued)
CON’I‘RIBUTED sERVICES .

o Contnbuted servmes requnmg expertme are recorded as m kmd donatlons at thelr estimated falr.
. values at the date Cf receipt : Ce : - :

. .'___-Many Cther 1nd1v1duals volunteei thelr tlme and perform a vamety of tasks that assmt the','-'-.‘ o

' (‘Crporatmn No amoun‘ss have been reﬂected on the fmanmal Statements for these servmes

. .ACCCUNTS RECEWABLE

Aecounts recelvabke are stated at unpazd baiances The management of ’she Corpm ation beheves-_.

i that - aH recewables will be - collected.. Therefore, no allowanee for uncollectible” accounts ‘is o

g conmdmed necessary. It is the Corporatmn s policy to-charge off unCCHeCnble accoun‘rs 1ece1vabie '
. When management determmes the recewable Wﬂl not be Collected ' : '

: PROMISES TO GIVE

L :"UnCCnditionai promlses 1o gwe ale recogmzed as revenues or gams in the pe1 iod recewed and as

" assets, .decreases of liabilities, or expenses depending on the form: of the benefits received,
- Promises to give are recorded at net. realizable value if expected to be collected in one year and at = N
fau‘ value if expected to be collected. in more. than one year. Conditional promises to give are . -

L _recogmzad only when the condatwns on Whlch they depend are csubstantlally met and the promises - '
' become uncond1t10na1 . .

| 'fPRC.PE_RTY A’Nb EQUI'PMENT :

- _All acqms;xtmns of: property and eqmpment in excess Gf $1 000 and aH expendltures for repalrs.
~ maintenance, renewals, and betterments that materially prolong the -useful lives of assets are’

Capitahzed Proper‘cy and: equipment are carried at cost or, if donated, at the approxzmate fair

‘ value at the date of donatmn Deprematwn 1s Computed usmg prlmarﬂy the stlalght line method _
-~ over estlmated useful hves of 5- 10 years - L . :

| EXPENSE ALLCCATICN :

o The costs “of prov1d1ng various programs and Cther act1v1t1es have been summarlzed on ‘a
functlona] basis in the Statements of Activities and in the Statements of Functional Expenses :

_ Accoldmgly, certain “costs have been aliocated between the program and suppoltmg services -

S benefited : - : - :

10

‘Neal, Bradsher & Tayiﬂr PA.
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| HILLSBOROUGH STREET COMMUNITY SERVICE CORPORATION
NOTES TO FINANCIAL STATEMENTS .
) 'Fp_r the Years Ende_d June 30, 2014 and _2013
2. SIGNIFICANT:ACCOUNTING POLICIES'-(Continued)

- RESTRICTED AND UNRDSTRICTED REVENUF AND SUPPORT

Contrlbutlons that are 1estr1cted by the donor are 1eported as increases in unrestmcted net aseetc; -

-if the restrictions expire (that i is; when a stipulated time restriction ends or purpose restriction is _
'accomphehed) in. the reporting period in. whzch the' Yevenue is recognized. All other donor-
: .reetmcted contmbutmne are reported as mcreases mn temporauly or permanentiy restricted net

assets, depending on the nature of the restrictions. -~ When & restriction expires, temporarﬂy L

" restricted net- dssets are reclassified to unrestncted ‘net assete and 1eported in the Statement of
- Act1v1t1es as net assets 1eleased hom restuctlone R : s

e ESTIMATES "

Management uses estlmatee and aesumptmne in prepar ing ﬁnancnal statements Those eet1mates o
and assumptions affect the reported amounts of agsets and liabilities, the disclosure of contmgent '
- assets and habﬂltles and the 1eported revenues and expenses Actual 1esu1ts could dlffel from.
._thoee estnnatee ‘ : : " : e

- INCOME TAX STATUS

:.--;'I‘he Co1porat10n 18 exempt from income: taxes unde1 Sectlon 501(0)(3) of the Internal Revenue
Code. However, income from certain activities not’ dlrectly related to the Corp01at10n s’ tax-exempt -
:purpose is subject to taxation as unrelated businessi income. In addition, the Cmporation qualifies

. for the charitable contributions deduction under Section 170 1A) and has been claselﬁed asa '
_ corporatmn that is not a prlvate foundation. unde1 Section 509(&)(2) ' .

Management has consxdered the tax poeltmns taken in its tax returns and beheves that all of the-
pos1t10ne taken by the Corporation in its fedelal exempt orgamzatlon tax 1eturns are more- hkely

L than- not. to he sustamed upon exammatmn

: .._”Generaliy, the Corporatmns tax returns remain open for three vears: for exammatmn hy taxmg

. authorities. The Corporation does not believe there are any material uncertain tax poe:ltmne and o

_accordmgly, 1t did not recogmze any hablhty for unrecognmed tax beneﬁte

o ADVERTISING

The Corporatlon expensee advertlemg productmn coste as they are 1ncurred and advertismg L
K commumcatwn toste the ﬂrst tlme the advertlsmg takee place TR '

o COMPENSAT.ED ABSENCES -

No amount of liability was prowdeé for compensated absences smce these amounts couid not be
; reasonably eetunated at tbe date of the balance sheet. Lo : : :

11
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HILLSBOROUGH STREET COMMUNITY SERVICE CORPORATION
- NOTES TO FINANCIAL STATEMENTS
: Fo_r the Years_ Ended J_'_u_ne 30, 20 14 a;xd 2013

' 3 CONCENTRATIONS
' '.The Corpmat;on is lar geiy dep(andent on: three sources of supp01t Those three sources of Suppﬂrt
approximated $392,000 and $365,000 or 84% and 83% of the Corpozatlon s-support for the years:

ended June 30, 2014 .and 2013, respectively, Loss of any one of these sources could have a
, detrlmental impact.on the ﬁnances of the Corporation - '

4 -CONCENTRATION OF CREDIT'RISK:

o The Oorpordtmn malntams Several bank accounts af: two' h1gh quahty ﬁnancml 1nst1tut10nswhmh' N

“balances at times can exceed the aggregate insured amounts of $250,000 pwwded by the Federal =~

g _. ' _Deposxt Insurance Cmporatlon {(FDICY. Amounts in excess of the msured hmlts apprommated-
- 3$100 500 and $111 OOO at June 30, 2014 and 2013 rebpectwely ' Co -

s SUESEQUENTEVENT;Q e

_' . The’ Corpmatmn evaiuated the effect subsequent events Would have on- the ﬁnaamal stdtements- -
- through the date of the 1ep01t October 21 2014 Wh1ch is the date the ﬁnancml statements were '
ava1lab1e to. be 1ssued PRI . A :

2.

- Neal, Bradsher & Tay lm' E’ A
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